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This meeting may contain forward-looking statements
with respect to the financial condition, results of
operations and business of the company. These forward-
looking statements represent the company’ s
expectations or beliefs concerning future events and
involve known and unknown risks and uncertainty that
could cause actual results, performance or events to
differ materially from those expressed. Certain
statements, such as those that include the words

“potential” , “estimated” , and similar expressions or
variations on such expressions may be considered

“forward-looking statements” . Financial numbers in
this report may include preliminary unaudited numbers
Oor management accounts.
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The Pursuit of
Perfection

The foundation of KMC was initiated in 1977 with the purchase of
several second-hand chain manufacturing machines by KMC founder,
Charles Wu. At that time, it was the smallest chain manufacturer in the
world, but with Charles determination and professionalism coupled
with superior manufacturing processes ,KMC quickly became the
market leader in chains.



KMC Group
the world'.gest chain manufacturer
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Milestone

2017, 5th Golden Decad

1986 started partnership with SHIMANO
« 1977, Established



Global Distribution

Global Headquarters & Research Center
© Tainan, Taiwan

Q China Headquarters & Research Center
© Suzhou, Jiangsu
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Global Services Centers
eTainan, Taiwan

©China, N.E.W.S
oCalifornia, U.S.
oNetherlands, Europe
©Ho Chi Minh, Vietnam

eJakarta, Indonesia
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KMC reaches over 150 countries in 13 languages
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KMC Keten KMC kedja
KMC Catena

3 KMC Chain D
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Global Strategy Partnershi
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KMC Group & its Business Units

Sport eBike Chain
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Motorcycles Transmission
Business Unit

Garage Door Opener & other
Industrial application




Business of KMC Group

Vietham - Shenzhen Shenzhen

Taiwan

Taiwan

Shenzhen

Suzhou
Tianjin

* Consolidated in 1Q19
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Pursuit of Excellence



Uniqgue KMC Chain
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Highest Pin Power KMC Titanium Nitride Coating Optimal Chamfering
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Why KMC Chain ?
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Super Light

2 Times

Accurate Shifting

. Outstanding Durability

Excellent Craft

Rigidity

High Rigidity

CO2

Zl X11SL

Carbon Footprint

Eco Commitment




1 3 IF Awards in 10 consecutive years

5 Red Dot Awards in 3 years

Experts in chains, we just can't help but bring
home awards for our chains, year after year.

* German iF Design Award and TAIPEI CYCLE d&i Award organized by iF

[ 2 dc

2015-2009 ; 2018-2012
; reddot design award
German iF Design Taipei Cycle d&i
Award winner 2014.2013.2011 Kiaeds

Setting industry standards, KMC has won many awards since its inception. We were first to
introduce lightweight chains, custom color chains, titanium coated chains, and DLC coated chains,
which have won several iF and Red Dot design awards.

KMC chains are now the chain of choice of champion riders, helping them win two golds and two
silvers at the Beijing Olympics, two golds and one silver at the London Olympics, and many more
wins including at the Vuelta a Espana and KOM and Tour de France KOM.

For these reasons KMC has made the list of the "Best Consumer Brands" survey.
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New X series chain 12 speed X chain
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BMX Kool Knight Chain
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CHAMPION STORY ' wora champions & oymans

Steve Cummings Jordan Sarrou
2017 British Nationals Road Champion 2017 UCI MTB World Cup XCO- DHI 3rd
2016 Tour de France Stage 7 Winner 2017 Cyprus Sunshine Cup Afxentia 2nd
Edvald Boasson Hagen Sabine Spitz (Wiawis bikes pro team)
2017 Tour de France Stage 19 Winner 2017 MTE Elite Women German National Champion Connor Flalds Tracy Hannah
2017 Norway National T/T Champion 2017 UCI MTB Elite Women Marthon WORLD CHAMPIONSHIPS 2nd SOIPUG BADS Men Elke Davidna £nd ) 207 e Dl Women B Dorme .
2017 UCl BMX Supercross World Cup Champion 2017 UCI MTB Elite Women World Cup DHI Champion
2018 Morway National Road Champion 2017 UCI MTE Elite Wornen World Cup 2nd 2017 USA Cyeling Elite National Championships 3rd 2017 UCI MTB Elite Women World Championships DHI 3rd
London Olympics MTB Silver Medal Joris Daudet Alise Post
2017 BMX French National Champion 2017 UcCl BMX Elite Women Word Champion
2017 UCI BMX World Championships 3rd 2017 USA Cydling Elite Women National Champion
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Chase Bicycles Team 3 Team KMC EKOI SR Suntour < | Polygon UR—
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Sponsor KMC-EKOI-SRSUNTOUR

. UNION
CYCLISTE )
- INTERNATIONALE News | Clean Sport | Development | HostaUClevent | Cycling for All | Women's | Inside UCI | World Cycling Centre

ROAD TRA MOUNTAIN BIKE CYCLO-CROSS BMX v TRIALS INDOOR PARA EVENTS

Mews = Calendar = Eventsw | Teams  Results = Rankings = Media

KMC-EKOI-SRSUNTOUR

UCI ELITE MTB Teams - 2018 Riders

KES - FRANCE BAZIN Nicolas 09.06.1983 § FRA

BERTA Martina 23.03.1998 Il ImA

BOUCHARD Leandre 19.10.1992 |+] CAN

KMC-EKOSRSUNTOUR CLAUZEL Hélzne 2501.1998 §i FRA
13, Rue Charles Jules Vaillant
95330 Domont KORETZKY Victor 26.08.1994 Bl FRA

GE LAST Annie 07.02.1990 £

™ mhutsebaut@vaillanttt.com SARROU Jordan 09.12.1992 i
@ www.team-kmc-ekoi-srsuntour.ce




Environmental, Social and
Governance(ESG)



THE GREEN PROMISE
XEBELSRIBIFT - BiazF— g ek

\’ Green Facilities

Green Label .\ \.

p CREATING @€
Green Cycle (@) 3 better world = Green DNA

' &

o
Green Packaging A Green Production
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° ®
. CO2
Carbon «%%@ 2899
Footpri nt Carbon Footprint
KMC: ¥co. KML:

The world’s first chain manufacturer obtained Carbon Footprint Certification
optimize the chain producing process, reduce the carbon footprint

F—RixeilwEe=EDw - BLEERE - BFERVIKEE
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Kids /\es /8 &

National Team Bl Fi17 5
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Helping hand ElZ 515

Dr. Chain EEEEF:# 1T
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Social Responsibility

Cycling is a life style for Dream-Maker Sponsorship
achieving health and - , I

happiness. In order to
encourage more people to
enjoy cycling, KMC
promotes this exercise
through experienced ) VAR 74
teaChmg' a.CtIVIty Diséed Cyclist Around Taiwan - 'éIIo Ribbon DrémMar
sponsorship, Dream-Maker Projects
Projects, and more. : L
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Social Responsibility

For a long time, KMC also cooperates with many foundations to promote cycling

and art culture. These include,

KMC Passionate Cycling Sport Foundation
Passionate Cycling (Shenzhen) Sport Foundation

T

KMC Care and Public welfare Foundation
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Taiwanese Cycling Teams
Sponsorship

Earth Choir Sponsorship



Corporate Governance
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KMC FUN
KMCHYE#E?

The chain length of KMC yearly Transport 10% of the population, the
production can circle the earth 5 times.  biggest transport company in the world.
— R ER R 0 IRt K5 B EIEANER AT - BHEE 10% A0

#E 500055 R BIUNE
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KMC FUN
KMCHABE:

The biggest insurer in the world.

The biggest gym in the world

Assurance the safety of 7 Billion people.
EIREARE LS FIKERARE S HLESS

HREEtEAOBITZE
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Financial Result




Key operating update for Bike Chain

25%

Contribution for BC-AM

20%

15%

10% -

5% -

0% -

FY15 FY16 FY17 FY18 1H19

20%

15%

10%

5%

0%

Contribution for BC-Super High-end

FY15 FY16 FY17 FY18

1H19

1200

shipment for high-end ebike

1000

800
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400
200 |IIII
0 - | T

FY14 FY15 FY16 FY17 FY18

—

10%

5%

0%

Contribution for Bike-Sharing

FY15 FY16 FY17 FY18

1H19
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Bike Chain AM business

Islanas NO rway | “‘}‘5 Finlana

In Europe, SR | Vawm «;g;;;;;@f,%
25+ Countries : -y
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sales and marketing networks - m‘—fﬁ*m <omapy < ; - K 5=

throughout all continents to ﬂ@ﬁmF fnmi;ﬁpm - :

offer timely services and B T ey D, ANt Yamis

products to all customers B“ij"n‘:jw ﬂmﬁ i‘%ﬂ:” . ost

worldwide. . ‘f‘:ﬁ:““’?i?" P e e

Looking toward the future, T e :
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NEW Super High-end and eBike Solution

NEW & HOT PRODUCTS

New Bicycle Chain Milestone

Every component of KMC's X12 chain has been carefully
designed lo ba thinner, faster, stronger, and perfactly
compatitle with the special design for all 12 speed
drivetrain systems,

» Maximum Chain Agllity with Antidnierference Dasign

» More accurate drivelrain adjustment: easier tuning
and adjustment

= Pin Power upgraded to 400kgf

» Increased chain life: robustness through new
durability technology

Built to Overcome Any Obstacle

MWew enhanced eBke chain - TurboPower & SportPower
comes with patanted new riveting tachnolagy to achieve
utmost pin power, and possesses unparalleled rigidity
and strength,

= Durability 3x distance

» Highest Pin Power 450kg!

* Highest Torsion Resistance 350kgf

= Tensle Strength Above 1500%gf

» Compatibilty: BOSCH eBike system and other
eBike systems

DRIVE TRAIN BUNDLES FOR e-BIKE

KMC was the first chain supplier offering specific chains for e-Bikes with mid motor. Consequently we extended our product range by offering drive
sprockets for Bosch Gen 2 and Gen 3 mid motors and sprockets for internal gear hubs. Narrow tolerance, top end material and enhanced corrosion
resistance enable a perfect interaction with our chains. It has been proven that our 1 chain in combination with KMC original sprockets significantly
increases drive train durability.

H er, also on e-Bikes with derailleurs, the engine drive sprocket quality plays an important role. In fact, all drive train parts interact and influence
the individual wear of its parts, therefore it is paramount that quality of drive train parts are matching. KMC e11, e10 and e9 are reinforced chains,
specially made for bikes equipped with strong mid-engines in combination with 11, 10 or 9 speed derailleur shifting systems.

Taking the more frequent shifting movements under load into consideration, the reinforced e-Bike chain allows enhanced safety. Above all, our
e-Bike chains offer unsurpassed durability by using the most advanced chain technology.

Drive train durability on e-Bikes with mid engine

10,000km+

3,500km+
peveredey G

CHAINRINGS | 11/128" |

Bosch Gen 3

* Type 38T - Direct Mount
= Finish : Chromoly Black
« Chain Line : 47.5mm (flat), 50.5mm (3mm offset)

Bosch Gen 3

e Type . 44T - Direct Mount
« Finish : Chromoly Black
 Chain Line : 47.5mm (flat)
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Update for Bike industry

¢ (Safety technical specification for electric
bicycle) (GB17761-2018) was
Implemented on April 15, 2019.

€ The bike-sharing is becoming the regular
demand of China market.

® The domestic market of China is recovering

gradually
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& = B (&3 (Consolidated Balance Sheet)

EHEESER Consolidated Balance Sheet (Audited)

M B E7T/Unit:NTS million

FY14 FY15 FY16 FY17 FY18 1H19

WEXERE Wi IR WEEERMEE WEEATS&AGDO

KMC-Tainjin KMC-Shenzen KMC-Suzhou ATS&GDO
consolidated consolidated consolidated consolidated

RERAERE Cash and cash equivalents 900 26% 1,560 2% 1,609 19% 2016 20% 2,013 20% 13853 18%
HtRBEE Other current assets 1,012 29% 1520 2% 1,969 23% 2,255 2% 2,367 23% 2,24 22%
EEEE Fixed assets 824 23% 2476 36% 2,959 35%| 3172 3% 3,174 3% 3,215 31%
HitEE Other assets 772 2% 1412 20% 2,029 2% 2,629 26% 2,572 25% 2,975 29%
EEMG Total Assets 3,508 100% 6,969 100%] 8,565 100% 10,072 100% 10,186 100% 10,267 100%
RATIE Loan from bank 586 17% 1,249 18% 3,095 36% 3,485 5% 3,712 36% 3,23 3%
HtRRHSE Other liabilities 657 19% 1713 25% 1,44 15% 1,798 18% 1403 14% 1,978 19%
8Ea3 Total Liabilities 1,244 35% 2,962 43% 4340 51% 57283 52% 5115 50% 5212 51%
R Capital 1,092 31% 1,200 17% 1,200 14% 1,200 12% 1,260 12% 1,260 12%
RE R RE M Retained Earnings 1,173 33% 2,807 40% 3,005 35% 3,589 36% 3811 3% 3,79 37%
RRERAR Total Equity 2,265 65% 4,007 57%| 4,205 49%| 4789 4% 5,071 50% 5,055 49%
SERKFEREL  |Liabilities and Equity 3,508 100% 6,969 100% 8,565 100% 10,072 100%| 10,186 100%| 10,267 100%
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i zx 7<(Consolidated Income Statement)

A ER R Consolidated Income Statement(Audited)

BB EEIT/UnitNTS million

Y14 Y15 Y16 Y17 Y18 1H19
WEXZEE | WERIEER | WEENEE | WEATS8GDO
KMC-Tainjin KMC-Shenzen KMC-Suzhou ATS&GDO
r consolidated consolidated consolidated consolidated
S [Net Sales  A780) 1006 3374|  100W  4013] 100% 501| 100%  S057| 100%| 2563| 100%
==EM  |Gross Profi I T O N L 2 S ' 1 N O ] B
S2F@  |Operating Profi 7| I9m 73| v L0 MW 130 6 16| MW e4L) 5%
) Net Incorne 462 17 00| ol 57| a1l 1043 2| 98| 19% 43| 19%
BIg&E  |EPSINT Dollars) 431 6.2 7.4 8.28* 752 383
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s ZRFFE E R (Other Financial Result)

. I' - - -
EFIZ (Gross Margin) 0 i FBR (Dividend Policy) .
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8

40% ; - 50%

35% 3

30% S - 40%

25% o

° 4 30%

20%

3 - 20%

15% )

10% . - 10%
>% 0 - 0%
0% FY14 FY15 FY16 FY17 FY18

FY15 FY16 FY17 FY18 1H19 — KMC,EPS «ePay out ratio(KMC)
EBITDA in NTSmn
» B RSz H(CAPX) NTSmn 500
1,600
500
— 1,400
400 1,200
1,000 -
300 I
800 -
478 —
200 ! E—— N 600 -
o 231 0
00 . | | o
82
0 0
FY15 FY16 FY17 FY18 1H19 FY15 FY16 FY17 Fvis 1H19
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» Development plans



Growth Strategy

Growth ‘
y | Phase 5

y | Phase 4
Yy | Phase 3

-

il

SHUERDIRIES ;
EREESTHE

AL > F TR
R EER - 8RR

2011 2012 2013
(T8 240 [ e







